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Budget deficit grows in Q2 as revenue income tumbles

The budget deficit widened to over Tk 162 billion during the second quarter (Q2) to December of the fiscal year, 

as increasing government spending overshot revenue earnings, according to an official document.The shortfall 

was nearly Tk 14 billion-or a 1,000 per cent rise-during the same period a year earlier.The revenue authorities 

mobilised some Tk 556 billion in the second quarter against a total expenditure of Tk 720 billion, prompting the 

government to meet the gap by borrowing from local and external sources.The share of banking and non-

banking sources was almost the same during the second quarter. The net bank borrowing during October-

December was Tk 79.98 billion while that of non-bank was Tk 78.75 billion.
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http://today.thefinancialexpress.com.bd/public/first-page/budget-deficit-grows-in-q2-as-

revenue-income-tumbles-1552066312

Govt in a fix over revised budget

The finance division is facing a difficult situation in fixing the size of the revised budget as many ministries and 

divisions are demanding additional funds amid shortfall in revenue collection.The division has prepared a draft of 

the revised budget for the current fiscal year, leaving out the additional amount the ministries and divisions are 

demanding from the government coffer.According to the draft outlay, the budget size may be reduced to Tk 

450,000 crore, down 3.13 percent from the original budget of Tk 464,573 crore.The amount of the budget cut 

will depend on the revised annual development programme (ADP), said a financial ministry official.

https://www.thedailystar.net/business/news/govt-fix-over-revised-budget-1712923
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NBR set to ease tax refund over excess payment

Marginal taxpayers are set to get a maximum refund of Tk 25,000 directly from the taxmen in case they pay in 

excess of the payable amount.The move came after a National Board of Revenue (NBR) committee recently 

recommended that taxmen ease the process of tax refund and issue cheque containing the amount of refund.Tax 

officials have decided to resolve the complexities of cash refund to the small taxpayers and give them back extra 

payment within 15 days of their application, officials said.Currently, getting refund voucher from the taxmen is a 

time-consuming process and it involves harassment.Many of the taxpayers alleged that they never claimed tax 

refund from the tax authority fearing unforeseen hassles and interrogation.

http://today.thefinancialexpress.com.bd/first-page/nbr-set-to-ease-tax-refund-over-excess-

payment-1552149395

Consumers pay 70pc higher for anti-competitive local market

Former head of the International Trade and Regional Cooperation Section at Commonwealth Secretariat Abdur 

Razzaque on Saturday said Bangladeshi consumers paid 70 per cent higher than international prices to buy goods 

in the domestic market and the lower income groups were the worst hit by the anti-competitive practice.‘The 

middle and affluent consumer class in Bangladesh is on the rise. It has been estimated that Bangladeshi 

consumers pay 70 per cent higher than the international prices for buying consumers goods in the domestic 

market with resultant excessive cost estimated at more than $14 billion,’ he said at a seminar.Bangladesh 

Competition Commission organised the event titled ‘Promoting Competition for Sustainable and Inclusive 

Development in Bangladesh’ at CIRDAP Auditorium in the capital. 

http://www.newagebd.net/article/66925/consumers-pay-70pc-higher-for-anti-competitive-

local-market
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Savings tools sales cross FY target in 7 months as Jan amount hits record

Net sales of the state-sponsored saving certificates hit a new monthly high of Tk 6,002.85 crore in January with 

the total sales in seven months superseding the fiscal year’s target.With the rising sales of national savings tools, 

the government’s interest payment for the tools is also rising, surpassing its target, said financial ministry 

officials.According to a Bangladesh Bank update, the sales of national saving certificates in January bettered 

previous high of Tk 5,400 crore recorded in June, 2017.The update also shows that the sales receipts in July-

January of the current fiscal year 2018-19 stood at Tk 30,996.39 crore against the target of Tk 26,197 crore for 

the year ending in June. The high sales of saving certificates in January have been attributed to the hints of 

bringing about changes in saving certificates’ interest rates, creation of a database for preventing misuse and 

making Taxpayers’ Identification Number mandatory for purchases of the tools in future.

http://www.newagebd.net/article/66929/savings-tools-sales-cross-fy-target-in-7-months-

as-jan-amount-hits-record
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http://today.thefinancialexpress.com.bd/public/first-page/bds-domestic-demand-to-

expand-at-slower-pace-1551981231

Jt body reviews progress of Rooppur nuclear power plant

The 4th meeting of the Joint Coordinating Committee (JСС) of the Russia and Bangladesh on construction of 

Rooppur Nuclear Power Plant was held at city hotel in Dhaka recently.The main topic of discussion was the 

present status of construction of Rooppur NPP and further actions to be required for completion of the project. 

Both the sides expressed their satisfaction over the progress of construction work of Rooppur NPP. The Russian 

delegation was headed by Alexander Loshkin, First Deputy Director General for operational management of the 

Rosatom State Atomic Energy Corporation and the President of ASE Group of Companies, General Contractor of 

Rooppur NPP.

https://thefinancialexpress.com.bd/economy/bangladesh/jt-body-reviews-progress-of-

rooppur-nuclear-power-plant-1552118047

The country’s trade deficit dropped by 4.06 per cent in the first seven months of the current fiscal year 2018-19 

compared with that in the same period of the previous year but the drop in the deficit slowed down in January. 

According to Bangladesh Bank data, trade deficit — gap between imports payments and export receipts — stood 

at $9.68 billion in July-January of FY19, down by $393 million from $10.08 billion in the same period of FY18. 

Trade deficit reduction rate, however, slowed down in January, amid rising import payments, according to the 

data.Before January, trade deficit in July-December was eased by 11.22 per cent amid slowdown in import 

payment growth and strong export earnings.BB officials said that trade deficit increased by $2.02 billion in 

January alone as payment for imports rose after the national elections on December 30.‘The rising import 

payments growth also affected the foreign currency market in recent weeks amid increase in demand for the US 

dollar for the openings of letters of credit,’ said a BB official.

http://www.newagebd.net/article/66924/trade-deficit-dips-4pc-in-7-months-but-jan-drop-

slows

BD’s domestic demand to expand at slower pace

The Washington-based IIF said Bangladesh's broad-based domestic demand expansion would continue in the 

current fiscal year (FY), 2018-19, and also in the next FY, 2019-20, albeit at a slower pace.The Institute of 

International Finance (IIF) is a global association of financial institutions, created by 38 banks of the leading 

industrialised countries in 1983.The IIF's mission is to support the financial industry in prudent management of 

risks; to develop sound industry practices; to advocate regulatory, financial and economic policies that are in the 

broad interests of its members; and to foster global financial stability and sustainable economic growth
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Trade deficit dips 4pc in 7 months, but Jan drop slows
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Bangladesh Bank Governor Fazle Kabir has said all banks have been instructed to provide at least 20  per cent of 

their total loans to small and medium-sized enterprises (SMEs).The BB governor also said the central bank is 

ensuring all policy supports for SME entrepreneurs as there is a good future for them.Fazle Kabir came up with 

the statement while speaking at an inauguration ceremony of SME Diploma Programme at Spectra Convention 

Centre in the capital on Saturday, reports UNB.The programme was launched with the support of EU-funded 

PRISM Project-Technical Assistance to BSCIC Component, in collaboration with Bangladesh Small and Cottage 

Industries Corporation, Daffodil International University, and Bangladesh Bank Training Academy.
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Japanese power firm to expand in Bangladesh

Japan's Mitsubishi Hitachi Power Systems (MHPS) plans to expand its footprint in Bangladesh in a bid to grab 

more market shares.As part of the move, the thermal power generation company, which has operations in 

America, Europe and Asia, has opened its full-fledged office in Dhaka last Monday.Ken Kawai, chief of the Asia-

Pacific region of the MHPS, said the company has already set up five mega gas turbine plants in Bangladesh, with 

a total power generation capacity of 2,000 megawatts.“We have planned to expand our operation rapidly to 

meet Bangladesh's appetite for energy,” he said during an interview with The Daily Star at the Pan Pacific 

Sonargaon hotel in Dhaka.

https://www.thedailystar.net/business/news/japanese-power-firm-expand-bangladesh-

1712917

Banks to provide 20pc of total loans to SMEs: Governor

https://thefinancialexpress.com.bd/economy/bangladesh/banks-to-provide-20pc-of-total-

loans-to-smes-governor-1552143386
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agreement-with-russia-1552069457
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Sonali's profit hits 7-year high

Sonali Bank logged the highest net profit in seven years thanks to its deposits with different banks and massive 

drives to recover funds from loan defaulters.The state-owned financial institution's net profit rose 41.60 percent 

year-on-year to Tk 1,000 crore in 2018, according o Bangladesh Bank data.Of the total profit, more than 40 

percent came from the investment in short-term deposits with different banks, said Nurul Islam, general 

manager of the bank.“The massive recovery drive aimed at loan defaulters also helped the bank improve the 

financial health,” said Islam, who is in charge of the business development and recovery divisions of the state 

lender.

https://www.thedailystar.net/business/news/sonalis-profit-hits-7-year-high-1712926

Tiger Steel making plant at Tk 200cr

Tiger Steel Bangladesh plans to open a new prefabricated steel manufacturing plant in April.The company has 

already spent Tk 20 crore on the factory being built on a 5.5-bigha land at Bhaluka in Mymensingh, said a top 

official of the company.Another Tk 180 crore will be invested in the next two years, said Liton Kumar Sharma, 

managing director of the company.“We have already imported necessary equipment and capital machinery from 

Korea and China and now the installation work is going on,” he said.

https://www.thedailystar.net/business/news/tiger-steel-making-plant-tk-200cr-1712920

India signs $3.0b submarine agreement with Russia

India has signed a $3.0 billion deal to lease a third Russian nuclear-powered submarine for 10 years, giving Delhi 

a boost in the Indian Ocean against arch-rivals Pakistan and China, media reports said.The deal - which according 

to the reports took months to negotiate -comes as tensions run high between India and Pakistan following their 

biggest standoff in years, and as Chinese influence grows in the region.A defence ministry spokesman declined to 

confirm the agreement to AFP but the reports said that the submarine, the third India has leased from Russia, 

would be delivered by 2025.Russia, India's Cold War ally, remains a major supplier of arms to India, irking the 

United States which has imposed sanctions on nations buying military hardware from Moscow.
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nor does it assume any legal liability, whether direct or indirect, or responsibility
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